
COMMON COUNCIL 

 

Regular Meeting                                                                                                            May 6, 2013 

 

The regular meeting of the Common Council of the City of Shelbyville, Indiana, was held in the 

Common Council Chambers of City Hall on Monday, May 6, 2013, at 7:01 P.M. Councilman 

Brown opened with the Pledge of Allegiance, and Councilman Hamilton followed with a prayer.  

Councilman Fero was absent because he was ill, so Mayor DeBaun wished for him a speedy 

recovery, and he presided. 

 

Councilman Nolley moved to approve the minutes of the previous meeting, April 15, 2013, and 

Councilman Hamilton seconded.  There was no public comment.  The motion was carried on a 5-

0-1 voice vote, with Councilman Brown abstaining. 

 

Under old business, Councilman Nolley moved to approve the City Financial Reports as 

presented, and Councilman Hamilton seconded.  There being no further discussion, the motion 

was carried on a 6-0 voice vote. 

 

Under new business, on Resolution No. 2013-1, P.K. USA, Inc. requested 10 years of tax 

abatement on new equipment.  Councilman Nolley was the reader pro tem tonight.  Councilman 

Asher moved to approve the request, and Councilman Nolley seconded.  Under discussion, 

attorney Peter DePrez, representing P.K. U.S.A., Inc., said this resolution encompasses a number 

of Statement of Benefits that have been filed in 2013, totaling approximately $9,800,000.00.  As 

a point of clarification because of what was printed in the local newspaper recently, Mayor 

DeBaun said he wasn’t asking for an abatement of $9.8 million in taxes, but in equipment over a 

ten year period.  Bill Kent, from PK U.S.A., Inc., passed papers out so the Councilmen and 

Mayor could visualize what business has been secured for PK, and it will help to continue to 

stabilize their business base.  Currently, the Plant is approximately 70% devoted to Nissan, and 

he said the old adage of not having all your eggs in one basket is so true.  So the papers that were 

passed out, show the parts that will be built for Dana Corporation, as part of its goal to secure 

more business for the Shelbyville Plant, and its future.  There being no further discussion, the 

motion was carried on a 6-0 voice vote. 

 

On Resolution No. 2013-14, to annex three acres at 1914 Amos Rd for petitioner Linda Swazay, 

Councilman Asher moved to approve the request, and Councilman Carmony seconded.  Under 

discussion, attorney Bob Thopy said she’s requesting this because her septic system is failing, so 

she has to apply for annexation.  There being no further discussion, the motion was carried on a 

6-0 voice vote for the fiscal plan. 

 

On Ordinance No. 13-2714, to annex three acres at 1914 Amos Rd. as an R-1 Classification, 

Councilman Carmony moved to approve this on first reading, and Councilman Nolley seconded.  

There being no further comments or comments from the public, the motion was carried on a 6-0 

voice vote. 

 

On Ordinance No. 13-2715, authorizing the City of Shelbyville to amend its Economic 

Development Revenue Bonds for the K-T Corp. Project, Series 2005, Councilman Carmony 

moved to approve this on first reading, and Councilman Hamilton seconded.  Neal Steinbart, an 

attorney with Barnes & Thornburg, LLP, represents Triumph Group Operations, which does 

business as K-T Corporation.  He said a third amendment to the original bonds issued in 2005 is 

requested to be approved tonight, first when it’s introduced, then adopted on final reading.  Mr. 

Steinbart said no taxpayer money is at risk if this defaults.  It will fall at risk to the bondholders.  

The first amendment was filed in 2008, and the second amendment was filed in 2010.  He said 

the effect of this third amendment is simply to reduce the interest rate on the bonds from 4.95% 

down to 4.45%.  Since these are revenue bonds, Mr. Steinbart said there is no impact on the City.  

The only impact is on K-T Corp. by reducing their interest payments and on the bondholder by 

reducing the interest payment they will receive.  Asking why they’re coming to the City if 

there’s no impact, Mr. Steinbart said these are tax exempt bonds.  He said the interest on the 

bonds is exempt from federal income taxation.  The Internal Revenue Code requires that if a 

company like K-T Corp. issues tax exempt debt, the debt has to be issued through a 

governmental unit, like the City of Shelbyville.  The City acted as a conduit in 2005, through 

which K-T Corp. accessed tax exempt financing.  Similarly,  the Internal Revenue Code requires 

that if ever there’s an amendment to the tax exempt bonds, it similarly requires the approval of 



the governmental unit that issued the bonds.  Asked by Councilman Phares if City Attorney 

Trent Meltzer was okay with this, he said yes.  There being no further comments or discussion, 

the motion was carried on a 6-0 voice vote on first reading.  Councilman Nolley moved to 

suspend the rules to pass this on second and final reading, and Councilman Asher seconded.  The 

motion was carried on a 6-0 voice vote.  Councilman Nolley moved to approve this on second 

and final reading, and Councilman Brown seconded.  There being no discussion, the motion was 

carried on a 6-0 voice vote.  As a comment, Councilman Phares noted that he was sure K-T 

wasn’t Barnes & Thornburg’s only business client, and he wanted to stress the City is very open 

to doing business in Shelby County.  Mr. Steinbart said he already knew that. 

 

On Ordinance No. 13-2716, concerning the establishment of a Historic Preservation 

Commission, Councilman Hamilton moved to approve this on first reading, and Councilman 

Carmony seconded.  Chris King, President of Mainstreet Shelbyville, said he was here along 

with other Officers of Mainstreet Shelbyville.  Chris said the main reason they appeared tonight 

was because their interest was in preserving the historic character of the Downtown.  By creating 

a Historic Preservation Commission, it’s the next step of the process that would go on to create a 

number of guidelines, and then establish rules and procedures of how that would be 

accomplished.  If this was approved tonight on first reading, Chris said before the next Council 

meeting,  Mainstreet members intend to meet with business owner’s downtown to talk about the 

Historic Preservation Commission, what things are important to them, and what can be done to 

make this process good for everyone.  As a comment, Councilman Brown said he sat on the 

Ordinance Committee about this Commission, and he fully supports it.  He said one of the goals 

of current and previous administrations is to revitalize the downtown, and he said this is a needed 

vehicle to assist in preserving historic buildings and accomplishing The City’s goal.  Councilman 

Hamilton, after reading this Ordinance, said there was a lot in there about working with people 

and businesses, and communicating.  There being no further comments, the motion was carried 

on a 6-0 voice vote. 

 

Dan Theobald, Executive Director of the Shelby County Development Corporation, appeared to 

talk to the Council about what’s been going on in economic development lately.  Although he 

was hoping to bring fantastic news to the meeting, he said he did have some good news, working 

with a few corporations, and we’re still in the running with some of them.  While we might look 

real good on the local level, we lose out when other states can offer more to a company than 

Indiana can.  However, Dan said the City and County work well together, he feels it’s a big plus 

that both sides can do that, and it’s very noticeable when companies look at Shelbyville.  When a 

company is only looking at Indiana for jobs, Dan feels we have a good shot at getting them to 

locate here, but he feels we need to do better out of state.  Dan thanked the Council for their 

support, and he asked for their continued support.   

 

Under miscellaneous business, Mayor DeBaun said that before the meeting, he handed out what 

he called a clarification memo.  After the last Council meeting, there was an article in the 

Shelbyville News that was very well written that explained the tax abatement issued to Ten Cate 

Enbi.  The reason his comments about PK U.S.A. now are important is because of the 

misconception about the headline for Ten Cate’s tax abatement, and he didn’t want that 

happening again now that PK has asked for an abatement of $9.8 million on their new 

equipment.    

 

Under comments or requests from citizens, Mayor DeBaun asked the few high school students to 

stand and be identified, by giving their names, and why they are here.  

 

There being no further business, Councilman Hamilton moved to adjourn. 

 

                                   

                                                                          _____________________ 

                                 Thomas D. DeBaun 

              Mayor 
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Frank M. Zerr 

Clerk-Treasurer  



 

                  

                                                                                            

    

       

 

 

 

 

 

 

 

 


